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The Canadian Government announced on December 14 
that effective immediately all foreign exchange controls 
were being terminated or eliminated. The Foreign Ex- 
change Control Regulations were amended on that date 
to remove all remaining restrictions on payments or on 
receipts of foreign currencies. The Canadian public is 
now permitted to hold foreign currencies and to dispose 
of them in any manner it sees fit, and nonresidents may 
dispose of their Canadian assets without restriction by 
the Canadian Government. 


In announcing the termination of foreign exchange 
control in the Canadian Parliament, the Minister of 
Finance stated: 

“The conclusion I have come to is that we would be 
better advised not to rely on exchange restrictions, but 
rather on the general handling of our domestic economic 
situation to keep us in reasonable balance with the out- 
side world and to maintain the Canadian dollar over the 
years at an appropriate relationship with foreign cur- 
rencies. This view has been shared by my colleagues, 
and the Government has today amended the foreign ex- 
change control regulations so as to exempt all classes of 
transaction covered therein from permit requirements. 


Recent U.K. 
Anglo-American and Anglo-Canadian Loan Repayments 
The British Government announced on December 15 
that it would effect payment, under the Anglo-American 
and Anglo-Canadian loan agreements, on both capital 
and intcrest account.on December 31, 1951. The amount 
involved is US$138 million and Can$38 million. 
According to the Anglo-American Financial Agreement 
of December 6, 1945, the line of credit granted to the 
United Kingdom by the United States was to be repaid 
in 50 annual installments beginning on December 31, 
1951, with interest at the rate of 2 per cent per annum. 
Two conditions were laid down upon which the U.S. 
Government would grant a waiver of the interest due in 
any year: (a) “the Government of the United Kingdom 
finds that a waiver is necessary in view of the present 
and prospective conditions of international exchange 
and the level of its gold and foreign exchange reserves” ; 
and (b) “the International Monetary Fund certifies that 
the income of the United Kingdom from home-produced 
exports plus its net income from invisible current trans- 
actions in its balance of payments was on the average 
over the five preceding calendar years less than the ave- 
rage annual amount of U.K. imports during 1936-38, 
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I am laying on the table of the House a copy of the 
Order-in-Council by which this has been done. Its general 
effect is that foreign exchange control has been abolished 
in Canada. 

“It is the present intention of the Government to intro- 
duce at the next session of Parliament, if the legislative 
programme permits, and at all events before the present 
Act expires, a measure repealing the Foreign Exchange 
Control Act and substituting therefor a new Exchange 
Fund Act drafted along the same general lines as those 
parts of the Foreign Exchange Control Act which have 
to do with the operation of the Exchange Fund. Mean- 
while, the Exchange Fund, which holds the official reserves 
of gold and foreign currencies, continues in being and in 
operation under the Foreign Exchange Control Act and is 
available to contribute to orderly conditions and as a 
factor of stability in the exchange market.” 


Source: Canadian Embassy, Text of a Statement by the 
Canadian Minister of Finance in the Canadian 
House of Commons, December 14, Announcing 
the Termination of Foreign Exchange Control 
in Canada, Washington, D. C., December 17, 
1951. 






Developments 


fixed at £866 million, as such figure may be adjusted for 
changes in the price level of these imports.” The Joint 
Statement of December 6, 1945, on Lend Lease and 
Reciprocal Aid, Surplus War Property, and Claims, pro- 
vided also that the total liability found to be due to the 
United States for these items would be discharged on the 
same terms as those specified in the Financial Agreement. 
The same conditions apply to repayment of the Anglo- 
Canadian loan. 
U.K. Exchange Market 

The Bank of England has announced that, effective 
Monday, December 17, the official spot rates quoted for 
the U.S. dollar have been widened to $2.78-2.82. Author- 
ized banks are now permitted to effect authorized U.S. 
dollar transactions at or between these rates through the 
foreign exchange market. The previous Bank of England 
telegraphic transfer rates had been $2.7974-2.801. Dollar 
earnings must still be sold to an authorized dealer. 

At the same time, the Bank announced that all official 
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quotations for forward exchange would be withdrawn and 
that the London foreign exchange market would be al- 
lowed to deal in forward exchange at rates governed by 
market conditions. Authorized banks are still restricted 
to permitted transactions with their customers. They will 
be allowed to deal in spot and forward exchange between 
themselves freely, and also, in respect of U.S. and Cana- 
dian dollars, to cover with American or Canadian banks. 

Control of Capital Issues 

The Chancellor of the Exchequer on December 7 ad- 
dressed a letter to the Chairman of the Capital Issues 
Committee, which restated the principles on which the 
Committee is to operate. He requested the Committee to 
apply more stringent tests to applications for the issue of 
new long-term capital. Proposals must be “essentially 
and positively” related to the established priorities: 
rearmament, exports to “desirable” markets, dollar im- 
port savings, and the relief of basic deficiencies, especially 
of raw materials. The Committee will subject other pro- 
posals to “a very strict and searching scrutiny” and, in 
particular, will discourage proposals for the production 
of nonessential goods, especially of metal goods intended 
for the home market. 

The Committee is further instructed to consider, in 
appropriate cases, what stipulations they should make in 
respect to borrowing from banks concerning the period 
of such borrowing and the ultimate arrangements for 
repayment or for the provision of permanent finance. 
“Where applications are made for consent to long-term 
borrowings to refund bank advances, the fact that the 
money has already been borrowed should not weigh with 
the Committee, who should concern themselves mainly 
with the eligibility of the purposes which have been 
financed by the advances or will in due course be made 
possible through the refunding operation.” 

At the same time, the Chancellor of the Exchequer also 
requested the Banks to conform, in respect to their ad- 
vances, to the principles of the CIC instruction, and to 
continue to intensify their efforts to restrict credit to 
essential purposes, not to give facilities for speculative 
operations, and to limit finance for hire-purchase. In 
addition he asked that bank advances should not in 
general be made for capital expenditure. 

Sources: Department of State, Anglo-American Financial 
and Commercial Agreements, Washington, D.C., 
December 1945; The Times, December 8, 1951, 
and The Economist, December 15, 1951, Lon- 
don, England; The Wall Street Journal, Decem- 
ber 17, 1951, and The Journal of Commerce, 
December 18, 1951, New York, N. Y. 


Europe 


EPU Operations in November 

The EPU deficits of the United Kingdom (178 million 
units) and France (48 million units) in November were 
considerably smaller than those in October (236 million 


units and 169 million units, respectively). To only a 
small extent can the improvement in the U.K. position 
be attributed to the effect of the newly imposed import 
restrictions; the chief reason for the change was the 
seasonal increase in the delivery of sterling area raw 
materials to EPU countries. 

With the November deficit the United Kingdom reached 
the third tranche of its quota and had to pay 62 million 


units in gold, against only 36 million units in October. | 


France was still within the second tranche and had 
te make gold payments of only 2 million units. 

The decline in the deficits of these two countries, which 
have recently been the largest EPU debtors, had as its 
counterpart a reduction in the surpluses of the creditor 
countries, with the exception of Belgium. Germany had 
a surplus of only 10 million units in November, against 


97 million units in October; no gold was received, how- : 
ever, since Germany, with a small net cumulative deficit, | 


is still within the first tranche of its quota. Italy had a 
surplus of 22 million units, against 63 million units in 
October, and received 11 million units in gold. Sweden’s 
surplus decreased from 82 million units in October to 
32 million in November, and that of the Netherlands 
dropped from 73 million units to 51 million. 


Belgium, in spite of the measures it has taken to F 
reduce its surplus, had a surplus of 80 million units in ff 


November, against 43 million in October. Since the 
gold payments from EPU were limited to 25 million 


units, Belgium extended additional credit of 55 million [ 
units, bringing the total credit extended to over 300f 


million units. It is asserted that a considerable part 
(30 million units) of the November surplus was due to 
payment of arrears which would have been incorporated 
in the October position if exporters had been able to 
furnish in time the documents required for payment. 
Nevertheless, Belgium’s large surplus remains one of the 
main problems to be solved, particularly since the exist- 
ing arrangement between Belgium and EPU expires at 
the end of December. 


Sources: Agence Economique et Financiére, Brussels, § 


Belgium, December 2 and 3, 1951; The Finan- 
cial Times, London, England, December 7, 1951; 
Organization for European Economic Coopera- 
tion, Press Release, Paris, France, December 14, 
1951. 


Manchester Ship Canal Issue 


Only about 18 per cent of the issue at 9844 of the £5 
million Manchester Ship Canal 444 per cent Mortgage 
Debentures, 1966, was covered by public applications. 
Thus over 80 per cent was left with the underwriters 
although, in view of special applications of £2.3 million 
from a number of sub-underwriters, the amount that has 
to be taken up by the general body of sub-underwriters 
is only about £1.8 million. Like the Unilever issue (set 
this News Survey, Vol. IV, p. 174), the Manchester Ship 
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Canal offer was affected by the money-market uncertain- 
ties; its failure is another illustration of the impossibility 
of making successful issues at almost any price under 
current market conditions. This is presumably the rea- 
son for the issue to the National Debt Commissioners of 
£60 million of British Transport Commission one-year, 
134 per cent, guaranteed stock at par. The Transport 
Commission would doubtless have preferred a longer 
term issue through the market, but in the circumstances, 
with such a large amount at stake, there was no alternative 
te obtaining their finance through the National Debt 
Commissioners. 

Source: The Times, London, England, December 18, 

1951. 


Swiss Free Gold Market 

The Swiss Federal Council has announced the suspen- 
sion of regulations fixing the maximum price of gold 
and regulating trade in the metal. The import, export, 
and transit in forms other than monetary gold of 900 to 
1,000 fineness no longer require special permits; but the 
import and export of certain gold articles, including 
jewelry, remain under government control. 

The free market was created because the Swiss author- 
ities were of the opinion that the regulations which had 
been in force were no longer justified. 

Sources: Agence Economique et Financiére, Paris, 
France, December 8, 1951; The Journal of 
Commerce, New York, N. Y., December 17 and 
18, 1951. 


Norwegian Wages 

The failure of Norway’s trade union congress and 
employers’ association to agree on a wage settlement 
resulted in the dispute being referred to a government 
appointed wage board. The majority of the board voted 
for an hourly increase of 21 gre or some 6 per cent. 
This was some 75 per cent of labor’s demand following 
the 9 per cent increase in the cost of living index in the 
period March 15, 1951 to September 15, 1951. In decid- 
ing on the increase, the wage board took into account 
“that the present good economic position of the country 
to a large extent was due to favorable prices and markets 
for the export industries as a result of the tense inter- 
national situation and rearmament.” This would mean 
that the Norwegian economy would be very vulnerable 
if there should be a deterioration in Norway’s terms of 
trade. About 950,000 workers will receive the wage 
increase, but farmers, fishermen, and civil servants also 
will demand compensation equal to that of the wage 
earners. 

If the cost of living index increases more than 5 points 
in the period September 15, 1951 to March 15, 1952, 
new wage negotiations will have to be undertaken next 
spring. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, December 8, 1951. 


Monetary Repercussions of Italy’s EPU Surplus 

The monetary repercussions of Italy’s steady EPU sur- 
plus (see this News Survey, Vol. IV, p. 173) are evi- 
denced in the monthly statements of the Bank of Italy. 
By the end of October, the foreign assets that were held 
by the Bank or whose purchase the Bank had financed 
amounted to 744 billion lire, compared with 540 billion 
at the end of June. During October alone the expansion 
amounted to 54 billion lire, the equivalent of almost 
US$90 million (the monthly surplus for October vis-a-vis 
EPU countries was equivalent to US$63 million). 

The inflationary impact that might have resulted from 
the July-October expansion of these Bank assets was 
partially offset by a reduction in the Bank’s outstanding 
credit with both commercial banks and the Treasury. 
Of the net increase in assets (140 billion lire), one half 
was covered by an increase in notes in circulation (which, 
however, is a normal seasonal development in Italy) ; 
the remainder was covered by new deposits (both free 
and blocked) received by the Bank of Italy from com- 
mercial banks. 

The fact that commercial banks could increase their 
deposits with the central bank reflects a sharp relaxation 
in the credit market after June. During the third quarter, 
in fact, commercial banks’ new credits to business in- 
creased by only 25 billion lire, whereas the new deposits 
that they had received amounted to 158 billion lire. 
Hence the ratio of loans to deposits, which had reached 
the all-time high level of 83 per cent at the end of June, 
had declined to 79 per cent by the end of September. 
Sources: Bank of Italy, Bollettino, Supplement No. 22, 

Rome, Italy, November 25, 1951; Agence Econ- 
omique et Financiére, Paris, France, December 


11, 1951. 


Greek Economic Policy 

Maintenance of the numerical strength of the armed 
forces—as far as this is consistent with the economic 
resources of the country—monetary stability, equitable 
income redistribution, and continued execution of the 
recovery program, are the main objectives of Greece’s 
economic policy, as outlined in a memorandum by the 
Minister of Economic Coordination, with the approval 
of the Cabinet, for the U. S. Ambassador and ECA 
Mission in Athens. To attain these objectives, the 
Government estimates that Greece will need for the fiscal 
year 1951-52 at least $225 million of U. S. assistance 
(exclusive of a $15 million carry-over from previous 
years), which is $25 million less than the amount used 
as a basis for preparing the 1951-52 budget and other 
economic plans (see this News Survey, Vol. IV, p. 52). 
Because of this reduction, the Government has reportedly 
revised its 1951-52 balance of payments program and 
embarked upon a vigorous fiscal and credit policy. Con- 
sumers’ goods imports have been cut by $12 million, to 
$286 million, capital goods imports by $19 million, to 
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$65 million, and imports of “common use” items for the 
armed forces by $6 million, to $36 million. Nondefense 
expenditures are to be reduced to a minimum, while tax 
revenues are to be increased through the imposition of 
new taxes and improved methods of tax assessment and 
collection, including a unified, graduated income tax. 
Already, despite price increases and other unfavorable 
developments since the first budget was submitted to 
Parliament last July, the estimated deficit has been re- 
duced to around 1,020 billion drachmas, from the earlier 
figure of 1,580 billion. Credit policy will be formulated 
so as to divert funds from less essential or speculative 
uses to productive and essential uses. Price control on 
all essential commodities is to be strictly enforced. It 
is expected that these measures, although still containing 
inflationary forces, will help to maintain the present 
standard of living, particularly for lower income groups, 
and at the same time will make sufficient funds available 
for reconstruction, to which the Government gives first 
priority. The authorities’ view is that internal recon- 
struction expenses in 1951-52 should not be allowed to 
fall below the original goal of 1,300 billion drachmas. 
Source: To Vima, Athens, Greece, December 5, 1951. 


Middle East 


Olive Oil Production in the Middle East 

The countries in the Middle East produced about 
153,000 metric tons of olive oil in 1951-52, or about 12 
per cent of total world production which is estimated at 
1,304,000 metric tons. The major producing countries 
in the Middle East were Turkey (45,000 tons), Tunisia 
(40,000 tons), Algeria (20,000 tons), Morocco (20,000 
tons), Syria (9,000 tons), and Lebanon (8,000 tons). 
Source: Le Commerce du Levant, Beirut, Lebanon, De- 

cember 12, 1951. 


Egypt's Trade with Middle Eastern Countries 

According to Egyptian statistics, Egyptian exports to 
Saudi Arabia in October were valued at LE18,406; to 
Palestine, LE62,277; to Jordan, LE11,448; and to Iraq, 
LE3,117._ Egyptian imports from Saudi Arabia during 
the same month amounted to LE204,666; from Palestine, 
LE2,976; from Jordan, LE3,216; and from Iraq, 
LE748,290. 


Source: Le Commerce du Levant, Beirut, Lebanon, De- 
cember 8, 1951. 


Subsidies and Food Prices in Israel 

A decision of the Israeli Government to abolish food 
subsidies is expected to cause a substantial rise in food 
prices. The first items affected will be dairy products 
and bread, the prices of which will advance some 10 to 
20 per cent. 


Source: Agence Economique et Financiére, Paris, France, 
December 6, 1951. 
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Israeli Liberty Bonds 

So far this year the sale of Israeli Liberty Bonds in 
the United States has amounted to US$71 million, of 
which US$8 million has been used to meet marketing 
expenses in the United States. It had been expected that 
total sales for the year would amount to about US$150 
million. 
Source: Business Digest, Haifa, Israel, December 6, 1951. 


Textile Industry in Turkey 

Most of the cotton yarn and the cotton and woolen 
goods consumed in Turkey in both 1949 and 1950 was 
produced domestically, while one fourth of the woolen 
yarn consumption was produced domestically in 1949 
and one half in 1950. For cotton yarn, sales of state 
mills in 1950 represented 23 per cent of total sales of 
11,707 tons, including imports, and sales of private mills, 
59 per cent. For cotton goods, sales of state mills in 
1950 were 50 per cent, and those of private mills 30 per 
cent of total sales of 30,450 tons, including imports. 
State mills provided about 64 per cent of the 4,547 tons 
of woolen goods sold in 1950. 

Sales of cotton goods and woolen yarn by the domestic 
industry in 1950 were considerably higher than in 1949, 
but sales of cotton yarn and woolen goods declined. 
Imports of woolen yarn dropped from 5,796 tons in 1949 
to 6,322 tons in 1950. 

Source: Hollandsche Bank-Unie N.V., Economisch Over- 
zicht, Amsterdam, Netherlands, November 1951. 


Removal of Import Controls in Iraq 
The Higher Supply Committee in Iraq has decided to 
decontrol the importation of certain essential commod- 
ities whose prices have recently increased considerably. 
Source: The Iraq Times, Baghdad, Iraq, November 7, 
1951. 


Development in Iraq 

The Iraqi Development Board has launched the Wadi 
Tharthar irrigation scheme—the first project in its 
ID65 million development program (ID1 = US$2.80). 
The construction costs of the project are estimated at 
ID6 million. The foreign exchange needed is being 
provided by the $12.8 million loan from the International 
Bank for Reconstruction and Development; domestic 
costs will be covered by oil receipts. 
Source: The Iraq Times, Baghdad, Iraq, November 7, 

1951. 


Trade Agreement Between Iraq and Western Germany 
A trade agreement recently negotiated between Iraq 
and Western Germany is designed to provide Iraq with 
a market for its products—mainly dates, barley, and 
cotton. Western Germany has agreed to import, in the 
coming year, ID 250,000 worth of Iraqi dates and 
ID1,150,000 worth of Iraqi cotton (ID 1 = US$2.80). 
Source: The Iraq Times, Baghdad, Iraq, November 7, 
1951. 
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Far East 


India’s Jute Crop 

The final estimate by the Indian Agriculture Ministry 
indicates that this year’s jute crop will amount to 
4,677,541 bales, 41.7 per cent above last year’s revised 
estimate of 3,301,296 bales. Plantings are estimated at 
1,951,148 acres, against 1,453,944 a year ago. 

According to the Ministry, increases in both acreage 
and yield are attributable to special efforts to grow more 
jute as well as to favorable jute prices and weather con- 
ditions at planting time. 


Source: The Journal of Commerce, New York, N. Y., 
December 19, 1951. 


Oil Refinery in Bombay 

The Government of India has reached an agreement 
with the Standard Vacuum Oil Company to establish in 
Bombay an oil refinery with a capacity of one million 
tons. The cost is estimated at $35 million. The Stand- 
ard Vacuum will form an Indian company which will 
own and operate the refinery; the cumulative preferred 
stock of the company, amounting to 25 per cent of its 
issued capital, will be offered to Indian investors, while 
the ordinary shares will be owned by the Standard 
Vacuum. The Government has given assurance that the 
refinery company will not be nationalized for a period 
of 25 years, and that it will be allowed to remit profits 
and to meet its capital costs. It is understood that the 
Government has agreed to exempt the company from the 
provision in the Industries Development and Regulation 
Act which authorizes the Government to interfere in the 
affairs of some companies under certain circumstances 
and even to take over control and management. Duty- 
free imports of crude oil will be allowed. The Standard 
Vacuum Company has given assurance that an adequate 
number of Indian personnel will be trained in refinery 
operations, and that the by-products of the refinery will 
be made available to subsidiary Indian industries. The 
Government is expected to reach a similar agreement 
with the Burmah Shell Company, for the establishment 
of a refinery at Bombay, and with the Caltex Company, 
for establishing a refinery at Vizagapatam (see this News 
Survey, Vol. IV, p. 162). 


Source: The Hindu, Madras, India, December 1, 1951. 
Burmese Budget 


The Burmese Finance Minister has announced a current 
budget surplus of Rs 41.3 million (1 rupee-= US$0.21) 
for 1951-52 compared with a deficit of Rs 9 million in 
1950-51. Income is estimated at Rs 583.7 million, and 
expenditures at Rs 542.5 million. Defense expenditures 
are expected to be Rs 220 million, against Rs 136 million 
in 1950-51. A separate capital budget shows a deficit on 
capital account of Rs 215 million, thus giving an over-all 
net deficit of Rs 173.7 million. 
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Source: Records and Statistics, Supplement to The Econ- 
omist, London, England, December 1, 1951. 


Indo-Chinese Central Bank 

The French Minister for the Associated States has 
announced that a joint central bank for the States of 
Laos, Cambodia, and Vietnam will be opened on January 
1, 1952. The bank will issue Indo-Chinese piastres to be 
backed by French francs, by bonds sold to it by the 
Treasuries of the three States, and, after French ex- 
change controls have been ended, by gold and foreign 
exchange. 
Source: New York Herald Tribune, Paris, France, De- 

cember 8, 1951. 


Sino-Soviet Credit and Trade Agreement 

The Sino-Soviet protocol covering the exchange of 
commodities in 1951, which was signed on June 15, sets 
forth the quota of U.S.S.R. industrial equipment to be 
delivered this year to China. It includes equipment for 
electric-power stations, metallurgical and machine-build- 
ing plants, coal and ore mines, and transportation. Under 
the credit agreement of February 14, 1950 (see this 
News Survey, Vol. II, pp. 266, 267), the U.S.S.R. granted 
China a credit of US$300 million, to purchase Soviet 
goods over a period of 5 years. China was given ten 
years to repay the loan and interest (in raw materials, 
tea, gold, and U. S. dollars), the first installment to be 
paid not later than December 31, 1954 and the last by 
December 31, 1963. Implicit in this agreement, if not 
actually provided by a separate agreement, is the feature 
of economic cooperation, which calls for Soviet technical 
assistance in developing and industrializing China’s na- 
tional economy. The U.S.S.R. has sent to China technical 
experts to help introduce “the latest production methods” 
used in the Soviet Union, which are said to be success- 
fully applied in smelting metals, coal mining, the electric- 
power industry, and other industries. 

Two additional Sino-Soviet agreements were signed on 
March 27, 1950—one establishing two joint-stock com- 
panies for extracting oil and nonferrous metals in 
Sinkiang, and the other providing for the joint Soviet- 
Chinese operation of Chinese airlines. 

Sources: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., November 26, 1951. 


Taiwan’s Foreign Exchange Market 

In the face of a tighter money market, the volume of 
black market transactions in U. S. currency in Taiwan 
has continued to expand, causing an increase in the black 
market exchange rate of the New Taiwan Yuan to 
NTY26 = US$1 by the end of September. Official 
rates, however, have remained the same as in May, 
despite rumors that the local currency might be devalued 
in terms of the U. S. dollar. For ordinary trading pur- 
poses, the buying rate per U. S. dollar is NTY 15.55, and 
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the selling rate is NTY 15.65. The official rates of 
NTY 10.25 (buying) and NTY 10.30 (selling) are under- 
stood to be still effective for government transactions and 
trading in a few special commodities. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., December 17, 1951. 
Japanese Balance of Payments 


For the first nine months of 1951, total international 
receipts of Japan were US$1,621 million, of which $977 
million were visible exports and $644 million were in- 
visible exports. Total payments during this period 
amounted to $1,499 million, of which $1,385 million were 
for visible imports and $114 million were for invisible 
imports. Thus the surplus in the international account 
was $122 million. Of total exports, 23.9 per cent went 
to the dollar area, 35.1 per cent to the open account 
area, and 41.0 per cent to the sterling area. Of total 
imports, 56.4 per cent were from the dollar area, 19.8 
per cent from the open account area, and 23.8 per cent 
from the sterling area. 


Source: Bank of Japan, Foreign Exchange Statistics 
Monthly, Tokyo, Japan, September 1951. 


Indonesian Pepper Production and Trade 

Because of unseasonable weather, black pepper pro- 
duction in South Sumatra has declined, and it is esti- 
mated that no more than 3,000 tons will be harvested by 
the end of 1951. Exports of black pepper in the first 
half of 1951 were 796 tons, against 6,312 tons in the 
corresponding period of 1950. Prices also have declined, 
partly because of seasonal factors and also as a result 
of poor quality. The production of white pepper in 
1951 is estimated at 300 tons. Scheduled production is 
350 tons for 1952 and 450 tons for 1953. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., December 17, 1951. 


Philippine International Reserves and Trade 

The international reserve position of the Philippines 
during the third quarter of 1951 continued its downward 
trend, reserves falling by the equivalent of US$15.14 
million in July, $17.54 million in August, and $12.96 
million in September. Total reserves on September 30, 
1951 were $337.65 million, compared with $355.91 mil- 
lion in December 1950 and $383.29 million in June 1951. 
The high level of import values from June to August 
was reflected in the decline of reserves. Likewise, un- 
favorable trade balances were noted during the third 
quarter of 1951, and a total deficit of not less than P86 
million ($43 million) is estimated for the period. The 
adverse balance for the entire year 1951, however, is 
estimated at only about P20 million, owing to the favor- 
able trade position in the first five months of the year. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., November 26, 1951. 


Philippine Coconut Industry 

Technological developments and training have raised 
the standard and efficiency of the Philippine coconut in- 
dustry. Whereas formerly copra was exported mostly in 
raw form, efforts have now been made to process the 
copra and its by-products into finished goods. New 
production techniques and processes have been applied 
in the plant of the Philippine Manufacturing Company 
by utilizing American experience and capital to produce 
soap, shortening, and other products. New factories 
and plants have been established to produce such finished 
goods for home consumption and export. This will help 
to solve the problem of waste. In addition, it has raised 
the dollar earning capacity of the coconut industry by 
increasing the export value of copra products and by 
curtailing the imports of some consumption goods. 
Source: Philippine Association, Philippine Newsletter, 

New York, N. Y., December 1, 1951. 


United States 


U.S. Foreign Trade in October 

The Department of Commerce reports that U. S. im- 
ports increased from $718 million in September to $832 
million in October, and that exports dropped from $1,232 
million to $1,154 million. The October figures were 
somewhat distorted as a result of the New York dock 
strike that month. 

The larger imports were due largely to increased 
receipts of coffee, tin, copper, lead, newsprint, and dia- 
monds. The fall in exports resulted from smaller ship- 
ments of chemicals, petroleum, and machinery and 
vehicles. An offsetting factor was increased cotton ex- 


ports, which were largely responsible for the rise in the 
textile fibers and manufactures category, from $136 
million to $168 million. 


Source: The Journal of Commerce, New York, N. Y., 
December 13, 1951. 


U.S. Price Control Revisions 
The U. S. Office of Price Stabilization (OPS) has an- 


nounced reductions of about 15 per cent in price ceilings 
on hides and skins and carpets. The new ceilings, how- 
ever, will still be considerably higher than present market 
prices. This action is part of a general policy to reduce 
ceiling prices whenever market prices are substantially 
lower. OPS has announced that, in the near future, 
ceilings will be reduced on wool, soap, tallow, and auto 
tires and tubes. Lower ceiling prices are also under 
consideration for the television industry. 

Source: The Wall Street Journal, New York, N. Y.., 

December 13, 1951. 
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Latin America 


Mexico-France Trade Agreement 

On November 29, Mexico and France signed a trade 
agreement in which the most-favored-nation principle 
was incorporated. The agreement is expected to facili- 
tate the trade between the two countries, which has risen 
steadily in recent years. 

French exports to Mexico, which amounted to scarcely 
10 million pesos in 1948, rose to 21 million in 1949 and 
to more than 52 million in 1950; in 1951 they are ex- 
pected to be near 200 million. Mexican exports to 
France amounted to 50 million pesos in 1948 and to 55 
million in 1949, but then fell to 26 million in 1950, owing 
to French exchange difficulties. In 1951, they are ex- 
pected to reach 350 million pesos, of which about two 
thirds will be accounted for by cotton exports. 
Sources: El Mercado de Valores, December 3, 1951, and 

Hispano Americano, December 7, 1951, Mexico, 
DF. 


Cuban Sugar Crop 

A record crop of 7.2 million short tons of sugar cane 
has been predicted for Cuba for 1951-52. The 1950-51 
crop amounted to 6.3 million short tons, which was some- 
what below the previous record of 6.7 million short tons 
attained in 1947-48. 

Sugar prices in world markets have fallen from the 
high levels reached early in 1951. On December 5 the 
price was 4.95 cents per pound, against 8 cents last June. 
The high prices prevailing early in the year induced 
growers to expand acreage. 

Source: Diario de la Marina, Havana, Cuba, December 


5, 1951. 


Guatemalan War Reparations 

A bill is to be introduced to the Guatemalan Congress, 
vesting the Government with the titles to German-owned 
assets worth 86 million quetzales (US$86 million). These 
assets are to be taken over as reparation claims against 
the losses incurred by Guatemala during the war. 
Source: El Imparcial, Guatemala City, Guatemala, No- 

vember 20, 1951. 


Coinage in El Salvador 

The Salvadoran Ministry of Economy has asked for 
parliamentary approval of an amendment of the monetary 
law of 1920 to permit the coining of new silver 25- 
centavo pieces, which will replace the U. S. dimes which 
have been widely used in El Salvador as 25-centavo 
pieces. It is also proposed to put 50-centavo pieces into 
circulation. 
Source: The Journal of Commerce, New York, N. Y., 

December 10, 1951. 


Brazil's Barter Transactions 
The Export-Import Department of the Bank of Brazil 
has announced that, up to the time when new author- 


izations were stopped on February 8, 1951, Brazilian 
trade authorities had authorized barter deals to a value 
of about four billion cruzeiros. The authorizations in- 
cluded transactions involving dollars, sterling, French 
francs, Swiss francs, Belgian francs, Portuguese escudos, 
Czechoslovak korunas, and Swedish kronor, as well as 
cruzeiros. 

Export and import licenses issued for barter purposes 
with dollar areas were valued at about US$148.3 million 
(2,775 million cruzeiros), or 67 per cent of total barter 
authorizations. Sterling accounted for the next largest 
amount, with such authorizations valued at £15.7 mil- 
lion (about 824 million cruzeiros). 

While new barter transactions have not been approved 
since February, many that were authorized prior to that 
time have been carried out since then; in fact, some are 
only now becoming effective. 

Source: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N. Y., November 15, 1951. 
Development Loans in Brazil 

The Brazilian Senate has approved an amendment to 
the new income-tax law providing for a 15 per cent 
surtax on income taxes exceeding 10,000 cruzeiros, and 
a 3 per cent tax on reserves and undistributed profits of 
corporations. It is hoped that, over a five-year period, 
10 billion cruzeiros can be raised by this method to finance 
the domestic currency needs of the development program 
undertaken through the Joint Brazil-United States Eco- 
nomic Development Commission. At the end of five 
years, government 5 per cent bonds will be issued in 
exchange for the amount of surtax paid plus interest. 
The bonds will be amortized at a rate of 10 per cent per 
year beginning in 1958. 

It is expected that substantial proceeds from foreign 
loans will add to the domestic currency resources. The 
entire program will be postponed if foreign loans are 
not forthcoming by July 1952, since Brazil’s internal 
loan, under the law, will go into effect only if foreign 
loans are obtained and approved by that time. 
Sources: Brazilian Government Trade Bureau, Brazilian 

Bulletin, New York, N. Y., December 1, 1951; 
Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., December 17, 1951. 


Peruvian Iron Ore 

A 20-year contract to exploit Peru’s iron ore deposits, 
estimated at more than 100 million tons, and calling for 
an investment of about US$5-6 million, is expected to be 
signed shortly by the Corporacién Peruana del Santa, a 
government entity, and the Utah Construction Company 
of California. The terms of the contract specify that (a) 
the UCC will mine a minimum of 500,000 tons of ore 
per year; (b) the Santa Corporation will receive royalties 
oi 6 per cent, based on prices for Bessemer iron, c.i.f. 
lower lake ports U. S., for the first million tons exported 
every year, and of 7 per cent per ton for exports in 
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excess of the first million tons; (c) the Santa Corpora- 
tion will have the right to secure up to 300,000 tons per 
year of iron ore at a price of 28 per cent of the above- 
mentioned quotation per ton; and (d) at the permanent 
conclusion of the 20-year contract, the Santa Corporation 
' will acquire without cost the permanent constructions 
built as well as the first option to buy the movable 
equipment. 

Source: Andean Air Mail and Peruvian Times, Lima, 

Peru, November 9, 1951. 


Tightening of Uruguayan Import Controls 

By a decree of December 3, the Uruguayan Government 
reimposed the requirement of prior license for all im- 
ports from any country. On December 12, by another 
executive decree, the permit requirements were again 
waived for most goods in the first import category from 
the sterling area. 

The measure of December 3 reverses the policy initiated 
on July 20, 1950 of liberalizing import restrictions by 
removing the prior license requirement for certain im- 
ports coming from specified countries or areas. The 
list of goods and countries included under this system 
was gradually expanded in succeeding months, and later 
it was extended to include imports from the sterling 
area, for which, however, the import license requirement 
was reimposed in January 1951, owing to special cir- 
cumstances (see this News Survey, Vol. IV, p. 180). 

The decision to return to the system of prior license 
requirements for all imports was taken because of the 
extraordinarily large foreign exchange obligations of the 
Bank of the Republic, compared with its exchange re- 
sources. These obligations had increased sharply in the 
last few months chiefly because importers had declared 
their intention of increasing their orders for goods not 
subject to the license requirements. As of December 3, 
exchange obligations of the Bank of the Republic 
amounted to $100.2 million, 406.8 million Belgian francs, 
204.4 million French francs, 10.3 million guilders, 30.3 
million Swedish kronor, and £7.2 million. Foreign ex- 
change resources on that date were $18 million, 32.5 
million Belgian francs, and £7.5 million. The Bank of 
the Republic had a net deficit of $7.4 million in non- 
transferable dollars (under agreements with Germany 
and France), and of 5 million Swedish kronor and 1.5 
million guilders. 

The measure of December 12, which waived license 
requirements for certain essential imports from the 
sterling area, was taken in view of the Bank’s relatively 
satisfactory sterling position. 

Sources: El Pais, Montevideo, Uruguay, December 5 
and 13, 1951. 


Other Countries 


South African Investments 
In the period January-September 1951 building plans, 


with a value of £57.2 million, were approved in the nine 
most important urban areas in South Africa. This was 
£5 million more than the plans approved for the whole of 
1950. Rather less than one half of the total was for 
houses, flats, and other residential quarters. 

The Minister of Transport has stated that the Railway 
Administration is at present spending £27 million an- 
nually on capital works. The average annual increase 
in traffic before the war was 21% per cent, but it rose to 
44% per cent in the years immediately preceding 1948, 
and in 1950 it was 6 per cent; the figures for the first 
half of 1951 show an increase of 11 per cent. 

Union expenditure on road construction and repairs 
at present amounts to £20 million a year. The Depart- 
ment of Transport estimates that by 1960 it will increase 
to £27 million. 

Source: Union of South Africa Government Information 
Office, South Africa Reports, New York. N. Y., 
November 29, 1951. 


Southern Rhodesian Premium Gold Sales 
Premium sales of Southern Rhodesian gold in October 
totaled 17,000 ounces, at $3744 per ounce, yielding a 
total premium of £14,193 in excess of the official value. 
Producers will be paid a premium of 7s.5d. per ounce. 
Source: Cape Times, Cape Town, Union of South Africa, 
November 20, 1951. me 


Gold Production of Orange Free State 

An outstanding feature of the Rand gold mining re- 
turns for November is the first return issued in respect 
of the two Orange Free State mines, St. Helena and 
Welkom, both of which have recently begun production. 
Last month St. Helena recovered 5,128 ounces of gold 
from a tonnage of 40,000 tons; costs at 49s.8d. per ounce 
were high, as the average for all mines is just over 30s. 
There was a working loss of over £35,000, but large 
amounts in respect of development have been allocated 
to working costs. Welkom’s tonnage for the month was 
30,000, which yielded 2,788 ounces of gold; the working 
loss was £64,000. 
Source: The Financial Times, London, England, De- 

cember 4, 1951. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Office of Public Relations 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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